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X. 

CURRENCY QUACKS, AID THE SILVER BILL. 



As soon as the war was over, and economic questions began 
to be of chief importance, a number of ambitious politicians 
sought to rise to control in each of our great political parties by 
proposals to oblige those who had trusted the United States in 
its darkest days, to receive its non-interest-bearing promissory 
notes, of an unlimited issue, in compulsory exchange for its 
interest-bearing bonds. The scheme grew popular. Many pub- 
lic men of rank and ability succumbed to the " greenback " 
movement, and floated with the current which, before it gath- 
ered headway, they should have stemmed, and fought, and 
turned. Such abdications, indeed, of the function and duty of 
leadership, in Ohio and Indiana, are the open secret of the en- 
demic financial heresies in those States, and of the sequacious 
compliances, timidities, ambitions, and even the dishonor, of 
some of their foremost men, in the crisis of last winter and at 
the present hour. 

The defeat, however, of the greenback demagogy, after vary- 
ing fortunes and a long struggle, was complete in each politi- 
cal party. Despite the packing of the United States Supreme 
Court with judges committed to the reversal of its legal-tender 
decision in Hepburn vs. Griswold ; despite the degradation of 
court, government, and country, in the reversal of that decision 
by Knox vs. Lee; despite the stoppage of the resumption policy 
preparing by Secretary McCulloch ; despite the illegal inflation 
authorized by President Grant ; despite the annual improvidence 
which in eleven years of peace took from the people in Federal 
taxes thirteen times the whole amount of the legal-tender notes, 
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and squandered four times that sum in useless expense without 
accumulating any reserve for their redemption — at last the in- 
flationists calling themselves Republicans were foiled in their 
long endeavor to capture the control of that party. So, too, 
despite temporary and local successes, the demagogues calling 
themselves Democrats failed in their persistent effort to capture 
the control of the opposition party, or interrupt its historic char- 
acter and fame. In the nomination of Governor Tilden, upon 
a hard-money, resumption platform, at St. Louis, they met their 
Waterloo. 

It was in such a condition of the country, and of our politics, 
that the most portentous calamity befell, of which republican in- 
stitutions have ever borne the shock. Although Governor Til- 
den was chosen to the presidency by a majority of the popular 
vote, and a majority of the electoral vote, the control of political 
events and policies, and the selection of a Chief Magistrate whose 
capacity in public economy and finance had been illustrious, were 
whipped out of the people's hands by a conspiracy of force and 
fraud, to which the late President and eight members of the 
Electoral Commission furnished the conditions of a successful 
issue. A candidate whom the people had rejected attained and 
administers the presidential office. 

Nemesis has not delayed. And hardly will she be adjured 
by vows of a prosperous immunity to fraud. The majority party 
lacks the use and the responsibilities of its power, primacy 
of leadership, the web-like affiliation of public trusts and party 
ties. The minority party has the semblance of power without 
the substance, the responsibility without the possession. Its 
leadership lacks authority. Its executive initiative is pure im- 
potence. Its executive veto is an arithmetical, not a moral, force. 
Its head has been obliged to be the channel, not the organ, of a 
people's will — a vessel of dishonor, not of honor. He has been 
constrained to abjure the policy his followers had defended, and 
abandon the usurpations in which their faith was reposed. And 
after bestowing judicial, diplomatic, or civil trusts upon the 
scoundrels who perpetrated and the lawyers who defended the 
crime by which he rose, Senators are tightening their grasp upon 
the perquisite renounced in their platform, and bruise the hand, 
gloved with civil-service reform, that he stretches forth from the 
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White House to gather up out of chaos the elements of party 
order and rule. 

These facts are here touched, not in order to reargue a past 
or anticipate a coming debate, but to point their relation to an 
imminent peril. For this political disorder and relaxed party 
allegiance in a country of which the government has hitherto 
been conducted through party contentions, are precisely the cir- 
cumstances which to-day make it possible for the advocates of 
dishonest finance, although lately routed in each party, to unite 
their forces outside both ; and, joined by many an honest but 
misguided man, to carry through the two Houses of Congress, 
when controlled by opposing parties, a bill perfidious to pledges 
in respect to the public faith, given by both. In fact the 
" Silver Bill " would be a faithless reversal of the policy of the 
country itself in a matter concerning the public interests and the 
public honor. Under the guise of a legal pecuniary advantage 
promised to the burdened tax-payer by demagogues willing to 
promise anything if so they may but thrive, it is in fact a meas- 
ure depreciating silver itself, damaging the credit of the United 
States, as the markets show ; and will be yet more costly in its 
increase of the annual burden of a gigantic debt, in deepening 
and prolonging the present industrial and commercial depres- 
sion, and in the new and needless suffering it will inflict upon 
millions of the laboring poor by chasing affrighted capital, that 
might employ them, back to its hiding-places and its hoards. 
The bill * would never have been dreamed of had not the price 
of silver fallen from the par 100, below the paper promise to 
pay a " dollar " — now worth 98, down to the level of 90 to 91. 

Now, it is not to be expected that the sequelae of any such 
enactment as this in our prices, commerce, currency, and finance, 
should be forecast by one voter in ten thousand. The reason 

* Be it enacted, etc., That there shall be coined, at the several mints of the United 
States, silver dollars of the weight 412} grains troy of standard silver, as provided 
in the act of January 18, 1837, on which there shall be the devices and superscrip- 
tions provided by such act, which coins, together with all silver dollars heretofore 
coined by the United States of like weight and fineness, shall be a legal tender at their 
nominal value for all debts and dues, public and private, except where otherwise pro- 
vided by contract ; and any owner of silver bullion may deposit the same at any United 
States coinage-mint or assay-office to be coined into such dollars for his benefit, upon 
the same terms and conditions as gold bullion is deposited for coinage under existing 
law. All acts and parts of acts inconsistent with the provisions of this act are 
hereby repealed. — [Passed House of Representatives, November 5, 1877.] 
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is plain. It involves the intricacies and the principles of a sci- 
ence in which the experts are few. That science deals with an 
order of facts touching indeed the interests of all, but not there- 
fore appreciable by all in their relations, results, and laws. Con- 
sider this a little. One expert, of practical experience and high 
scientific training, and who, by-the-way, warns us of the folly of 
receding from the gold age to the silver age of currency, is W. 
Stanley Jevons, ex-master of the Australian Mint, author of a cele- 
brated treatise on " The Principles of Science," of another on 
" Money," and Professor of Political Economy in University 
College, London. He is a man who has done more for his sci- 
ence than any other since Adam Smith, for, by applying the 
differential calculus to its familiar notions, he has given to it 
mathematical precision and a future of assured and widening 
power. And this is his way of speaking of political economy, 
— as " already consisting of many extensive branches of inquiry, 
among which one is a subject of such appalling extent and com- 
plexity as the currency." So that we shall hardly, all of us, see 
our way clear in this matter, by the mass-meeting method, al- 
though in Chicago they think otherwise, and an assemblage there 
resolved the other night that they were " terribly in earnest, and 
that nothing short of absolute and unconditional surrender to 
their demands will be accepted." ]STor is this the way of Logan, 
a Senator of whom Illinois is now disencumbered, who is said to 
have proposed devoting a fortnight to the study of financial sci- 
ence, which at that time he knew nothing of, though afterward 
he knew less. Nor are such the views of Bland, of Missouri, 
who told the Senate Finance Committee that he thought the 
people of his district understood this matter, and this silver bill 
was what they wanted, and that it would save everybody eight 
cents on the dollar, and who threatened repudiation of the whole 
national debt if there should be resistance to such small scaling. 
Nor is this the way of Ewing, of Ohio, who says that " whoever 
by covert legislation changes the value of contracts is as accursed 
as he who moves his neighbor's landmarks," himself meanwhile 
preferring the blessings belonging to one who by open legislation 
changes the value of contracts, and debases a nation's standards. 
The late Charles Sumner was eminent by comparison with legis- 
lators such as these. Discussions in finance were little to his 
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taste, but in a speech on return to specie payments he exhibited 
at least this qualification for his task, the knowledge that politi- 
cal economy has a literature and laws, and that he could do no 
better than be the mouth-piece of an adept like Amasa Walker. 

In this view it is certainly discouraging to read the recent 
report * of the United States Silver Commission which is found- 
ed upon battalions of figures representing the store of gold 
and silver in the world in 1492, and the product and propor- 
tions since, tables which Bagehot justly thought and testified 
before the Goschen Silver Commission "were not worth the 
paper on which they were written." It suppresses or defers the 
testimony of the witnesses called before them, and appears to be 
the work of some hired dabster in all the misinformation that 
can be extorted from the statistics of national wealth and prog- 
ress, and most of the misapprehensions that can be foisted into 
the literature which has classified and construed them. Its law 
wants nothing but humor to make it a fit appendix to " The 
Comic Blackstone;" and, in a style shockingly hirsute, its au- 
thor rattles on through one hundred and thirty pages, finding 
within himself the means of believing a thousand times as much 
as there is to believe, judging by experience, and pouring forth 
with never a dash of doubt more unflinching assertions about 
debts, values, credit, and prices, silver, gold, currency, and its 
volume, than all the first-rate economists, from Pierre Boisguil- 
bert to Wm. Gr. Sumner, could demonstrate in a millennium, even 
if any one such assertion, so unqualified and cosmical, could per- 
chance be true. 

Yet it will not do to be discouraged. It is a bad outlook, 
but public opinion constitutes our court of errors and final ap- 
peal ; and self-government, of the people, by the people, for the 
people, is not therefore a foredoomed failure, because at last their 
votes revise the reports of monetary commissions, and decide the 
fate of silver bills. The seaman who saves his ship by heeding 
the storm-signal need know little of meteorology. The farmer 
who gets his crop under cover before a predicted heavy rain- 
fall need know nothing of isobares and isocheims. The peo- 

* The concise, masterly scientific minority report by Prof. Francis Eowen, of Har- 
vard, concurred in by Randall Gibson, of Louisiana, is but the jewel in the mountain, 
22 pages of sense hidden amid 574 pages mostly rubbish. 
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pie's votes support the Coast-Survey, which has mapped our 
shores, fathomed harbors, sounded sea-slopes, and guarded the 
keels of our commerce, without one in ten thousand of us know- 
ing its problems or its plans. Here it is quite the same, and 
the people's common-sense, as in other cases outside their ken, 
may be trusted to estimate shrewdly and fairly the influence 
of authority in matters of opinion. 

Now Sir George Cornewall Lewis and Mr. Gladstone in their 
discussions of this just and great authority, owned by the wisest 
even more than by the weakest of men, lay down one rule as 
primary for those who wish to walk wisely where with their own 
eyes they cannot see the way : 

" With respect to subjects of speculation and science the exist- 
ence of an agreement of the persons having the above qualifications 
(ability, honesty, and learning) is the most important matter. If 
all the able and honest men who have diligently studied the subject, 
or most of them, concur, and if this consent extends over several suc- 
cessive generations, at an enlightened period, and in all or most 
civilized countries, then the authority is at its greatest height. . . . 
If ten credible witnesses agree in their testimony to a fact, the value 
of their concurrent testimony is more than ten times the value of the 
testimony of each. So the joint probability of the agreement of ten 
competent judges in a right opinion is far greater than the sum of 
the probabilities of the rectitude of the opinion of each taken sepa- 
rately. . . . Therefore as the agreement in a scientific opinion among 
competent judges widens its area, the chances of rectitude increase 
and the chances of error diminish in a perpetually accelerated ratio." 

Consider now that most of the able, honest, and learned men 
in all or most civilized countries, who are versed in the specula- 
tions and science of political economy, after diligent study of the 
subject, after debates which have extended over successive gen- 
erations during the present century, have come to an agreement 
or consension that the single metallic standard of value coined in 
gold is best (not excluding silver overvalued in fractional coins, 
and paper convertible with gold). The silver bill has absolutely 
no scientific support, for, the small minority remaining of these 
able, honest, and learned men, who still contend for the superior 
advantages of a bi-metallic, double or alternative standard of 
value, condition the success of that scheme and their approval 
vol. cxxvr. — so. 260. 11 
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upon a congress and cooperation of the leading commercial states 
of the world ; affirm that, if but one metallic standard of value 
must be chosen, gold is best ; admit that several of the greater 
European nations have for the present no hope of using coin of 
either metal, and that the rest are steadily discarding the double 
standard and adopting the single gold standard, or have adopted 
it ; declare that the Bland silver bill if a law would drive out 
gold, demonetizing it in the land of its greatest production ; and 
oppose its passage as fatal to the bi-metalism they prefer.* 

Concerning universal bi-metalism, whether it is desirable or 
no, and if desirable, whether possible or no, and if possible, 
whether possible soon or no, and how ; and whether the coopera- 
tion of England can be constrained by increasing her Indian 
difficulties, or by a drain of gold set up by the United States 
opening for three days in the principal markets of Europe a 
public subscription to a loan of about £85,000,000 United States 
sterling consols ; and whether, by such a measure, or by any act 
of ours, or by the arguments of Laveleye, "Wolowski, Seyd, Say, 
and Courcelle-Seneuil, Germany can be led to retreat from her 
recognized embarrassments, and join the other great powers and 
the United States in making both metals full legal tender at the 
fixed ratio of 1=15.5 ; and whether or no the guarantee of all the 
governments would suffice to fix and maintain that ratio amid 
great possible fluctuation hereafter in the relative supply of 
either metal from new mines or cheaper production ; and 
whether, as to the measuring power of total currency over total 
commodities, including long debts, the disuse as full legal tender 

* What Milton calls " a horse-load of citations " from the majority of the econo- 
mists were prepared for dumping into this foot-note, which nobody would have read, 
or, if reading, sensible readers might have read no more. It is safer to cite 
only from the small minority of the economists, namely, from the most active and 
impassioned of European bi-metallists, Henri Cernuschi, and the most acute and 
learned of them all, S. Dana Horton, of Ohio. Says Cernuschi : " This exportation 
of gold is inevitable if you establish bi-metalism, Europe remaining gold-mono- 
metallic. . . . Bi-metalism can only be rehabilitated by the cooperation of all the 
states, India included." In his " Silver Vindicated," published in the Journal des 
ifrconomistes (xliv., 1876), with criticism by Leon Walras, another economist who has 
betrothed mathematics to the dismal science, Cernuschi says the only remedy is uni- 
versal bi-metalism. Says Horton, in his " Silver and Gold : " " The Bland bill means 
mischief. It is really an attack upon the bi-metallic system, the restoration of which 
is needed for the future prosperity of the world ; and if it becomes law it will prove 
an obstruction to the prosperity of the United States. . . . Instead of the bi-metallic 
standard, the result would be mono-metallic inflation in the dollar of the Fathers." 
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of our small part, or even such disuse of any larger part, of the 
total of the precious metals, in the currency of European na- 
tions, or both, has brought down, or can bring down, the ratio of 
commodities in exchange for gold, here or throughout the world, 
effecting a universal fall of prices, when it is conceded that, even 
over the United States, with our bank-notes, checks, drafts, book- 
accounts, and clearing-house machinery to accomplish the great 
bulk of mercantile transactions, not twelve per cent, are done in 
cash, and in England not five per cent., to say nothing of the 
constant cheapening of most commodities by the steady advance 
in sciences and arts, the writer here defers the expression of any 
opinions whatsoever. It is a high debate, inter apices / and, be- 
sides, until the Copernicans have convinced the Ptolemaists, our 
readers who are ignorant of astronomy may as well refuse to 
acknowledge the heliocentricity of things. These are questions 
not now upon the carpet. The question under debate, lugged 
untimely into the public councils by eccentric quacks, mischiev- 
ous and incapable to read in the horn-book of either school, is the 
Bland silver bill. In detestation of that, the Copernicans and 
the Ptolemaists of political economy are at one. The mono-metal- 
ists denounce it for demonetizing the best of the two metals, and 
the bi-metalists denounce it for that, and for postponing the 
restoration of both. So that the silver bill should be con- 
demned by everybody who knows little or nothing of currency 
or coinage, lacks for any reason the ability to form a sound judg- 
ment for himself, and has the wisdom to accept one from those 
most competent to form and accredit such a judgment. 

And here the case might well enough be rested were there 
not so many men in Congress and in the press who prefer to 
compose their own conclusions on the recoinage of the silver dol- 
lar, and whose capacity to do so need not be questioned, as they 
themselves have not suspected it. But their compositions are 
open to suspicious review, all the same. Here is Mr. Stanley 
Matthews, for example, who opened the Senate debate on the 
silver bill with an argument of which the pith is given in his 
resolution below,* and Senator Thurman said he was " marvel- 

* "Whereas, By the act entitled 'An act to strengthen the public credit,' approved 
March 18, 1869, it was provided and declared that the faith of the United States 
was thereby solemnly pledged to the payment in coin or its equivalent of all the 
interest-bearing obligations of the United States, except in cases where the law au- 
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lously curious to know by what kind of reasoning a lawyer could 
arrive at any other conclusion than is asserted by this resolution." 
Would Senator Thurman be surprised to hear that this argu- 
ment is not convincing, because it is a merely legal argument % 
If it were all true, and besides were all of the truth, it would 
fall short of its conclusion. But it is neither ; and, if it were 
both, it would establish only permission for economic and pru- 
dential arguments to be exclusively considered. Moreover, it 
skips the statesman's if not the lawyer's prior question — the 
expedient time and circumstance. More silver being in daily use, 
in pockets and pantries, on this continent than ever before, the sil- 
ver bill could have waited. Two standards of dollar-value tor- 
menting us now by favor of Congress and the United States Su- 
preme Court, one of them variable, the proposal that Congress 
should anticipate the court in declaring that its laws have estab- 
lished a third standard, more variable than either and worse than 
both, might have been postponed. To one currency illegal, in- 
convertible, useless abroad and needing removal ere enterprise can 
revive in confident security, the plan to add another, non-export- 
able in nine-tenths of our foreign trade, or all, might have been 
deferred; the necessity was not urgent. Having one currency 

thorizing the issue of such obligations had expressly provided that the same might 
be paid in lawful money or other currency than gold and silver ; and — 

" Whereas, All the bonds of the United States authorized to be issued by the act en- 
titled 'An act to authorize the refunding of the national debt,' approved July 14, 
1870, by the terms of said act, were declared to be redeemable in coin of the then 
present standard value, bearing interest payable semi-annually in such coin ; and — 

" Whereas, All bonds of the United States authorized to be issued under the act 
entitled 'An act to provide for the resumption of specie payments,' approved Janu- 
ary 14, 1875, are required to be of the description of bonds of the United States de- 
scribed in the said act of Congress approved July 14, 1870, entitled 'An act to author- 
ize the refunding of the national debt ; ' and — 

" Whereas, At the date of the passage of said act of Congress last aforesaid, to 
wit, the 14th day of July, 1870, the coin of the United States of standard value of 
that date included silver dollars of the weight of four hundred and twelve and one- 
half grains each, as declared by the act approved January 18, 1837, entitled 'An act 
supplementary to the act entitled " An act establishing a mint and regulating the coin 
of the United States " ' to be a legal tender of payment according to their nominal 
value for any sum3 whatever : Therefore — 

"Beit resolved by the Senate {the House of Representatives concurring therein), That 
all the bonds of the United States issued or authorized to be issued under the said 
acts of Congress hereinbefore recited are payable, principal and interest, at the option 
of the Government of the United States, in silver dollars, of the coinage of the United 
States, containing four hundred and twelve and one-half grains each of standard sil- 
ver ; and that to restore to its coinage such silver coins a3 a legal tender in payment 
of said bonds, principal and interest, is not in violation of the public faith, nor in dero- 
gation of the rights of the public creditor." 
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which, consisting of notes believed to be payable in gold, has nev- 
ertheless fluctuated in value from 100 to 43 and back again to 97, 
in fifteen years, a scheme to displace gold and substitute for the 
basis silver, which itself has fluctuated more than fifty per cent, in 
the last hundred years, might have been adjourned. 

To begin with, Mr. Matthews in his first " whereas " omits to 
cite an important part of the act of March 18, 1869. Not only 
did Congress in that act pledge the faith of the United States to 
the payment in coin or its equivalent of all the interest-bearing 
obligations of the United States, but it began by first pledging 
" the faith of the United States to the payment in coin or its 
equivalent of all the obligations of the United States not bearing 
interest, known as United States notes," and it ended by enact- 
ing that " the faith of the United States is also solemnly pledged 
to make provisions at the earKest practicable period for the re- 
demption of the United States notes in coin." "What the " ear- 
liest" duty of currency-tinkers is, then, a "marvelously-curious" 
lawyer might find out, unless confused by the fact that, while 
over $350,000,000 non-interest-bearing notes were in circulation, 
and " earliest " due, the Government has demanded, made a higher 
price for by demanding, and paid off with the proceeds of the 
sale of more than $400,000,000 gold, a corresponding amount of 
the interest-bearing obligations of the United States not due. 

Besides, Mr. Matthews omits from the whereases that drive 
him to a resolve one whole act, a " whereas " just as coercive as 
any, to wit, the act of February 12, 1873, which abolished the 
then obsolete silver coin of 412.5 grains, and refused it there- 
after the name and quality of " dollar." So that, like him who 
lost his eyes in the bramble-bush, if this Senator has whereased 
himself from legislation previous to 1877 into a resolve to have 
such a coin and dub it " dollar," he can whereas himself out 
again into legislation also prior to 1877, and nobody hurt.* 

* This is as good a place as any to refer to the common charge that the passage 
of the act of 1873 was furtive and fraudulent. On the contrary, the bill was pre- 
pared by John Jay Knox, Deputy Comptroller of the Treasury, in 1869, transmitted 
to the Senate by the Secretary of the Treasury, in 1870, the views and criticisms of the 
Mint and Treasury officers and others versed in metallurgy and coinage having been 
previously collected and published by order of the House of Representatives. Mr. 
Knox's report accompanied the bill, explained it, and referred specifically to the 
silver dollar and its discontinuance as a standard. For two years it was discussed, 
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But even if the act of 1873, bastard or heritable, were not 
such a finality as at least forbids the United States to abuse its 
sovereign coinage-power over its contracts made between volun- 
tary and equal negotiants, Mr. Matthews's argument otherwise 
lacks cogency by its omission of an essential part of merely legal 
facts and relations. This time it is the central core of the legal 
truth which he overlooks. For it is here submitted that the 
essential characteristic of the laws prescribing and regulating the 
coined legal money of the Union, from the beginning when 
Alexander Hamilton, Secretary of the Treasury, supposing that 
gold and silver could both be kept in circulation as full legal 
tender at a ratio of exchange, to be ascertained from the markets, 
and then declared and fixed by law, and the original coinage act 

amended, conferred upon by committees of the two Houses, and, after three years' 
consideration, after a recommendation by the Secretary of the Treasury in his an- 
nual report for 1872 to " prohibit the coinage of silver for circulation in this coun- 
try," and after a speech by Judge Kelley, of Pennsylvania, declaring : " It is impos- 
sible to maintain the double standard. You must have one standard coin which 
shall be a legal tender for all others, and then you may promote your domestic con- 
venience by having a subsidiary coinage of silver," the bill was passed, and became 
law. The charge thus refuted by the Congressional Record and executive documents, 
is aho refuted by the economic journals of the time, the discussions of experts like 
Frederick Etendriks (London Economist, May 5, 1873) and Bagehot, and the admira- 
ble and exhaustive treatise (" The Metric System," Appendix A) by President Fred- 
erick A. P. Barnard, of Columbia College, which, by-the-way, may disclose the origin 
of the slight change in the half and quarter dollar, etc., enacted in the same law, 
whereby they were happily brought into some conformity with the metric coins of 
the Latin Union and several states of Central and South America. It is surprising 
that when so many men waked up, after the price of silver fell, to find themselves 
defrauded of a proper knowledge of its demonetization in the act of 1873, not one 
of them has yet risen in his wrath to denounce the foreign bondholders, by whose 
machinations probably Congress, about the same time, was seduced into permitting 
him to measure his whiskey in hectolitres and his weight, when mad, in kilogrammes. 
The indictment for bastardy brought against the act of 1873 omits to name the 
father ; but that is of course a trifle which " the 5,000 representative men of 
Chicago," at their next mass-meeting, will doubtless correct. Since the act followed 
twelve years after the complete disuse and actual expulsion of silver by rag-money, 
it might be as well for them not to charge it with depreciative efficacy in the same 
breath that they expose the secret, black, and midnight deed. And if their purpose 
be indeed to raise the price of silver by the silver bill, so that no creditor shall be 
cheated a cent's worth in " the sweet by-and-by," they will do wisely to rebuke, at 
the next " terrible " arousal of their wrath, Senator Jones, General Ewing, Judge Kel- 
ley, and others, who assembled the same day in Washington as they in Chicago, and 
organized a " greenback league " and " intelligence bureau " for franking and " snow- 
ing " old inflation speeches over the Eastern States. 



CURRENCY QUACKS, AND TEE SILVER BILL. 167 

said that " in all payments shall " [lbs. Silver] 15 = 1 [Gold lbs.], 
down to the year 1853, when Thomas Corwin, of Ohio, was fol- 
lowed by James Guthrie, of Kentucky, as Secretary of the Treas- 
ury, and this Government abandoning the attempt to find, follow, 
or fix that ratio, reduced silver to a subsidiary coinage, demone- 
tized it by taking from the fractional coins 7.4 per cent, of their 
weight, and limiting their legal tender to five dollars — from 1792 
to 1853, the quintessence of every coinage act has been to find and 
fix an equality in market value and purchasing power between 
that quantity of gold and that quantity of silver upon which 
those acts conferred the name of "dollar" and the quality of 
legal tender. 

" Dollar " being the name of our standard of value in either 
metal, whatever the ratio and whether one term of the ratio was 
a numerical unit, and the other term 15 or 16 of those units, or 
whether both terms were of troy grains bearing the same ratio as 
the units in the other case, the purpose of the ratio always was 
to insure equal purchasing or paying power to the defined 
quantity of either metal — was always to indorse the commer- 
cial equivalence symbolized in the sign of equality. "Dol- 
lar" being the legal unit in every equation and act of ex- 
change, and both metals having the full legal-tender quality, 
the first purpose of those honest law-makers was to see that the 
dollar coined in gold and the dollar coined in silver were equiva- 
lents, and, by prescribing their respective weight and fineness, to 
give them but a single significance on either side of the equation. 
So long as we endeavored a bi-metallic currency, from 1792 to 1853, 
and whatever the terms of the ratio, in hoc signo, in that sign of 
equality, =, conforming to the commercial fact and establishing 
the legal fact, resided and reside the public honor and the mid- 
most heart of every coinage law. 

Yet the silver bill proposes that the unvaried " dollar " of 
American coinage, now by law housed in 25.8 grains of standard 
gold, shall also be found in 412.5 grains of standard silver, these 
quantities being to each other as 1 to 16, whereas the commer- 
cial equivalence of the metals now is found in the ratio of quan- 
tity, 1 = 17, or even 1 = 18, and fluctuating daily. And Messrs. 
Matthews, Ewing, Jones, and Bland, would fain persuade us to 
revive an obsolete, discarded silver piece, in order that the United 
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States may pronounce its equality to the gold-coined " dollar " in 
law, and profit by its inequality in fact. 

There is still another coinage act and a group of coinage facts 
necessary for Mr. Matthews to regard, although, to be sure, they 
quarrel with his conclusion. Owing partly to the Government's 
errors, pointed out by Mr. Gallatin, in the established ratio of 
quantities of the two metals made equal in exchange, and partly 
to changes in that ratio which took place after a certain one had 
been fixed, the old bi-metallic difficulty, and partly also to other 
causes tedious to mention, the unit coined in silver, being then 
worth more as metal than as " dollar," streamed to the melting- 
pots and foreign parts. Few were coined, none remained in 
use.* 

But, so that silver might be kept in the country for its conven- 
ience as small change, an act in 1853 was passed omitting men- 
tion of the silver dollar altogether, for it had practically ceased 
to exist, reducing the quantity of silver in the half-dollar and 
minor pieces, and limiting their legal tender. Now, where 
there is a silver coinage subsidiary to gold, overvalued and of 
limited legal tender, the standard of value for it and every 
other commodity is, and cannot but be, gold. The enactment of 
1853, therefore, it was, standing in unimpaired authority when 
silver and gold gave place to paper, which then consigned silver 
to its subsidiary r6U, discarded bi-metalism as impracticable with 
unlimited legal tender, and thenceforth made the dollar coined 
in gold our sole metallic standard and unit of value. The act 

* But few dollars were coined in silver from 1792 to 1804, less than 1,800,000 ; 
none were coined from 1804 to 1839 ; few from 1839 to 1853, less than 1,100,000 j 
few from 1853 to 1870, less than 2,800,000, and less than as many from 1870 to 
1877. Our total coinage of the " dollar " in silver had thus been a trifle over $8,000,- 
000, and this while during the same period from 1792 to 1877 our total coinage 
was over $1,205,000,000. According to the director of the Mint, the silver dollar of 
the Fathers of 1792 " did not enter to any extent into circulation as money." Nor 
did the silver dollar of the Fathers of 1837-53, for, " notwithstanding there had 
been a continuous coinage of the small silver coins, they had in consequence of their 
undervaluation been melted and exported to an extent rendering change-money very 
scarce, and entailing great inconvenience to the country, and a new adjustment again 
became necessary." And now what was done? Such being the group of coinage 
facts, what was then the coinage act ? In 1849 a gold dollar was coined (eagles and 
their multiples previously), and in the five years 1849-'53 more dollars were coined 
in gold than had been coined in silver from 1792 to 1877. 
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twenty years later did but give strength and entablature to that 
pillared law. 

But were all this otherwise, were legal obstacles out of the 
way, were the obligations of honor and the refinements of equity 
all conciliated, the whole economic argument would still re- 
main untouched, the whole prudential argument would be un- 
approached. JSTow, as to the latter, there are many persons like 
Del Mar who prefer instructing Eicardo to learning how to spell. 
For them the existence of a gigantic debt invites a summary 
scaling of its weight, with every consequence, as an act of con- 
summate prudence and sure profit. To such minds the reply 
may be suited that the burden of the tax-payer can be lightened 
by no such contrivance. It is vain. Nothing less than total 
repudiation will do their job. That may entail some inconven- 
iences, but it offers the only prize their rascality can more than 
clutch at. When a great debt has to be carried for years, entail- 
ing a constant necessity of renewing transactions, the only way of 
diminishing the profit of the bondholder is by practising scru- 
pulous honesty upon him. That is the best policy. It beats 
cheating by about $338,000,000 in thirty years* 

In so far as the debt is held in the United States, the loss to 
the creditor classes would be at least as great as the gain to the 
debtor classes. Who are the creditor classes ? Here are some of 
them. In the savings-banks of New York State, 861,000 per- 
sons are depositors of $319,700,000, and the assets of these 
banks include, moreover, $80,755,000 of United States securities. 
In the savings-banks of the United States over 2,500,000 persons 
are depositors of $1,377,000,000. Their deposits are small in 
most cases. They are the the wage-receivers, the industrious, 
saving poor. They are the lenders of this enormous amount to 
the borrowing banks which lend it again in larger sums to the 
borrowing capitalists and business-men who therewith employ 
the original lenders. The life-insurance companies of the United 
States, holding also among their assets $30,421,142 United States 
stocks and securities, have insured the lives of 706,179 persons, 
on which their present liability is $346,279,780. They, too, are 
agents for lending vast sums to the well-to-do, wherewith labor 

* Mr. Ellis, of the Third National Bank, New York City, demonstrated this by 
calculations read in the ears of the Senate Finance Committee. 
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is employed. From these vast aggregates the silver bill will 
strike off ten per cent, of the value. In the census of 1870, as 
Mr. Garfield vainly told the blatant repealers of the resumption- 
day pledge, it was calculated that on any given day there were 
$120,000,000 due to laborers in the United States for their un- 
paid wages. The silver bill proposes to swindle them of $10,- 
000,000 before cock-crowing. 

In short, the creditor class is the numerous class, and the 
debtor class the small class, as any man may see by polling his 
own and his neighbor's households. The great capitals are the 
aggregate of small savings. So the " more money " that is cried 
for, silver or shinplaster,is not the needed thing. It is this loan- 
able capital, now paralyzed with distrust by delayed resumption, 
and imminent silver swindles. Having aught to sell that bears a 
market price, who, between Pembina and Key "West, finds the 
sale frustrate for lack of currency or some means of exchange ? 
Having a well-devised enterprise to employ capital and labor at a 
profit, what captain of industry, from Bangor to Galveston, ever 
found loanable capital so hard to get at any price ? Who knows 
the " dollar's " future worth ? But if our captains of industry 
cannot hire capital, they cannot employ labor ; and that implies 
hungry mouths unfed, shivering at cold hearths, and the wolves 
of poverty at a thousand doors. 

Ignorance which seats itself in the chair of Knowledge is thus 
the mother of revolutions in politics, Chicago resolutions, and 
Missouri silver bills. The prosperity of the people of the whole 
Union now depends upon their ability to detect charlatanism by 
its apparent marks, and to choose, rather than the blind leader- 
ship of blind guides in Congress, a wise deferring to the author- 
ity of the consentient judgment of the practised economists, the 
best financiers, and the first statesmen, of the foremost civilized 
nations of both hemispheres. For, as De Morgan said to the 
circle-squarers, it would be right and proper for every hungry 
hodman or unemployed ditcher to say to his well-fed representa- 
tive who applies silver solutions to national finance : " Mr. Moses, 
before I allow you to lead me over the Bed Sea, I must have 
the proof that you are learned in all the wisdom of the Egyp- 
tians on this subject." Manton Maeble. 



